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May was dominated by the ongoing negotiations between Greece and its creditors, with the Greek government continuing to reject the 
harsh reforms demanded by the Troika before releasing the cash it needs to avoid payment default. The same arguments were rolled 
out and the parties were no nearer to closing the gap between them during the month. The markets nevertheless continued to rise and 
ended the month higher. 

Norma Group produces clamps and connectors, with around 50% of its products destined for the automotive sector. Pipe clamps for 
vehicle engines is a typical application of its products. The main trend driving Norma’s sales and profits is the increasing number of 
cables and pipes that have to be clamped. The manufacturer has to design new clamps for every new car series. As global leader, due 
to its flexibility and expertise, Norma Group is the preferred partner for vehicle manufacturers and therefore benefits from substantial 
pricing power. In order to diversify its customer base, Norma has acquired the US company “National Diversified Sales”, which designs 
drainage and irrigation systems.

In addition, the manager has opened a position in Retail Estates, a Belgian company specialising in renting edge-of-town retail sites in 
Belgium. Its tenants include clothing, homeware and DIY stores. The CEO has extensive experience in retail and understands what 
stores want, enabling the company to build an attractive store portfolio and it enjoys a historic occupancy rate of over 95%. Retail 
Estates will probably continue to benefit from a noticeable trend in many European cities whereby stores are moving out of city centres 
to edge-of-town sites where the rents are cheaper.

Another newcomer to the fund is Biocartis, a Belgian diagnostic company that floated at the end of April. In collaboration with Philips, 
the firm has developed a diagnostic tool for liquid and solid test analysis. Its system has a host of advantages over the competition: 
faster analysis, only one operator needed, and the machine does not have to be reconfigured between two different tests. Biocartis 
revenues come from the sale of equipment as well as the sale of test cartridges. These patented cartridges are developed by third-party 
companies but Biocartis receives royalties for each test conducted. 

Stocks Spirits, market leader in spirits in Eastern Europe, is a new line in the portfolio. The group has an attractive valuation over a 
three-year horizon, following the near-50% slump in its share price mainly due to a downturn in demand. 

Last but not least, another new line for the fund is Jimmy Choo, a UK company specialising in the design of high-end shoes. The shoes 
are sold under the “Jimmy Choo” label. The company was created in 1996 by a Malaysian shoemaker and a British designer. The 
brand's initial success came when it appeared for the first time in an episode of the US series “Sex and the City”. Its distribution network 
is expanding rapidly, especially in Asia. The company envisages opening 20-30 new stores in Asia over the next two years. This market 
is central to its growth strategy as, in contrast to the rest of the luxury clothing market, the high-end shoe market is currently very limited 
in the region.

Offsetting these investments, the manager sold six of the fund’s positions. Plastic Omnium and Kion were removed because their stock 
market capitalisation had reached the portfolio’s investment policy limits. Tarkett was sold due to a question mark over the group’s 
ability to maintain profitability in Russia, an important market on which Tarkett has historically generated twice the group’s average 
profitability. Pfeiffer Vacuum was sold following an upturn in the German company’s valuation. We were concerned about the group’s 
lack of visibility since its acquisition of Adixen. Vilmorin and Gaussin also exited the portfolio. 
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Fund Manager
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Analyst
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Current Portfolio

New Holdings Additions to investments Top Holdings
Retail Estates Victrex Fagron 4,9%

Norma Group Se Ontex Ontex 4,4%

Stock Spirits Applus Services Dignity 3,7%

Biocartis Bertrandt Victrex 3,6%

Dignity Comet 3,3%

Senior 3,1%

Investments sold Investments reduced Domino Printing 3,1%

Kion Gaussin Retail Estates 3,1%

Plastic Omnium Norma Group Se 2,8%

Tarkett Loomis 2,8%

Pfeiffer Vacuum Weight of Top 10 34,6%

Vilmorin Number of holdings 44

Sector Allocation Geographic Allocation
Energy 0,0% Belgium 13,8%
Materials 8,6% France 4,6%
Industrials 26,2% Germany 16,7%
Consumer Discretionary 6,5% Italy 3,3%
Consumer Staples 17,0% Spain 2,2%
Health Care 15,9% Sweden 2,8%

Financials 5,7% Switzerland 17,5%

Information Technology 17,8% United Kingdom 36,6%

Telecommunication Services 0,0% Cash 2,5%

Utilities 0,0%

Cash 2,5%

Market Capitalizations
< € 1 bn 19,7%

€ 1 - 3 bn 68,1%

€ 3 - 5 bn 9,8%

Cash 2,5%

Performance 1

6 months 1 year since launch3

Fund (B shares) 26,7% 23,0% 55,6%

Benchmark 4 22,0% 20,4% 55,7%

Quartile 2 2 2

Volatility 2 

6 months 1 year since launch3

Fund (B shares) 11,9% 12,2% 9,7%

Benchmark 4 14,4% 11,1% 10,2%

Quartile 2 3 2

General Information
Total Assets (EUR) EUR 169,0 mn

Turnover 20145 43%

TER 2014 (class B shares) 1,28%

ISIN Code (class B shares) LU0832875438
ISIN Code (class I shares) LU0832875354

1 Source : Lipper
2 Source : Lipper, annualised
3 since 28/6/2013
4 50% Stoxx Europe Small Cap + 50% Stoxx Europe Mid Cap
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5 min (purchases, sales) / average of net assets


